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DOCUMENTS EXPEDITING PROJEe 


THE DROUGHT PROGRAM 


STATEMENT OF ASSISTANCE AVAILABLE THROUGH THE DEPARTMENT 
OF AGRICULTURE IN DrouGcut DESIGNATED AREAS 


In addition to the regular services available to farmers and ranchers 
through the Department of Agriculture, the following special programs 
are available upon a proper showing of need: (1) hay and feed grain 
program in areas designated under Publie Law 875, and (2) emer- 
gency loans through the Farmers Home Administration. 


HAY AND FEED GRAIN PROGRAM 


The hay and feed grain programs are only available in States that 
have been declared disaster areas by the President of the United 
States. A State USDA drought committee is established in each 
State where drought conditions appear to constitute an emergency. 
The USDA drought committee is composed of the chairman of the 
State agricultural stabilization committee as its chairman, and with 
the following as additional members: State director of the Agriculture 
Extension Service, State director of the Farmers Home Administra- 
tion, State director of civil defense, a prominent rancher or farmer, 
and a prominent banker. 

The State USDA drought committee is responsible for obtaining 
and furnishing information to the Secretary of Agriculture with respect 
to drought conditions in the State. Where the severity of drought 
conditions justify the Secretary of Agriculture will use the information 
submitted by the State USDA drought committee, together with other 
information available to him, as a basis for recommendation to the 
President for designation of a drought disaster area under Public Law 
875. In addition to the recommendations from the Secretary of 
Agriculture provisions of Public Law 875 require the governor of the 
State to make a formal request to the President setting forth the facts 
and conditions which constitute the emergency and how the State 
government is rendering assistance to meet the emergency. ‘The re- 
quest from the governor of the State and the recommendations from 
the Secretary of Agriculture constitute the basis upon which the 
President decides whether a state of emergency exists in any State 
pursuant to Public Law 875. 

In States that have been designated by the President as drought dis- 
aster areas under Public Law 875, the Secretary of Agriculture is au- 
thorized to designate the counties within the State in which the hay 
and feed grain programs will operate. ‘The information submitted 
by the State USDA drought committee and other information avail- 
able to the Secretary is used as a basis for determining the counties in 
which these programs will be made available. 

The hay program in these designated drought areas is conditioned 
upon the governor of the State signing a contract with the Department 
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of Agriculture whereby the Department makes available to the 
governor such sum or sums of Federal funds as may be agreed upon in 
the contract for use by the governor in defray ing the cost of the trans- 
portation of hay but not to exceed one-half of the actual cost of the 
transportation of hay or $10 whichever is the lesser. The State 
government is responsible under the contract for carrying out all 
phases of the distribution of hay to farmers and ranchers under the 
program and generally do that through trade channels, The respon- 
sibility to the Federal Government under the hay program is to make 
available the Federal funds as outlined above to assist in defraying the 
cost of the transportation of hay in the drought-stricken areas and to 
determine the eligibility of farmers and ranchers for such assistance. 
The Department’s feed grain program which involves the distribu- 
tion of Commodity Credit Corporation surplus grains is only available 
in disaster areas designated under Public Law 875. Under the policies 
that have been announced by the Department, farmers and ranchers 
who are in need of assistance to maintain their foundation herds of 
cattle, sheep, and goats may obtain applications for these surplus 
feed grains at either the local county office of the Farmers Home 
Administration or the local office of the Agricultural Stabilization 
Service. The completed applications may be filed at either of these 
local offices. The county committee of the Farmers Home Adminis- 
tration has been designated to review all applications for hay or feed 
grains to determine eligibility therefor under these programs. Farm- 
ers who receive approved applications for surplus feed grains will 
obtain such grains at a reduced cost of 60 cents per hundred pounds. 
Farmers or ranchers will purchase the grain through local trade chan- 
nels. The local dealers who sell the grain to the farmers or ranchers 
will obtain from the local Commodity Credit office negotiable cer- 
tificates for the 60 cents per hundred pounds of grain sold to eligible 
farmers and ranchers. Commodity Credit Corporation will pay off 
these certificates with grain from its surplus inventories. 


EMERGENCY LOAN PROGRAM 


The Department has available through the Farmers’ Home Adminis- 


tration emergency loans to assist farmers and ranchers in drought areas 
who are unable to obtain the credit they need from local private 
sources. 

Special livestock loans are available to farmers and ranchers who 
need credit to continue their cattle, sheep, or goal operations, These 
loans are available in any Siate without regard to drought disaster 
designations. 

Production emergeney loans under Public Law 38 may be made 
available in States upon a designation by the Secretary of Agriculture. 
The designations under this statute by the Secretary of Agriculture 
are separate fro: the designations under Public Law 875. Where 
drought conditions are such that private ienders are unable to meet 
the credit needs of farmers and ranchers, the county supervisors 
of the Farmers Home Administration in consultation with private 
credit sources or other agri ultural leaders will subn it reports to the 


State director of the Farmers Home Adi inistration requesting that 
the area be designated as a disaster area under Public Law 38. <A 


report of the counties affected is submitted by the State director of the 
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Farmers Home Administration to the Administrator of the Farmers 
Home Administration in Washington. Where the facts justify, a 
report and recommendation is submitted to the Secretary of Agricul- 
ture for the designation of certain county or counties in a State as a 
disaster area for emergency production loans under Public Law 38. 
The action of the Secretary of Agriculture on these recommendations 
is final. In addition to these acatictias emergency loans as described 
above, the Secretary of Agriculture may also authorize the making of 
economic emergency loans, where he finds there is a need for emergency 
credit, in areas that have been designated as disaster areas under 
Public Law 875. Information concerning the conditions and terms of 
these emergency loans from the Farmers Home Administration can be 
obtained from the local county office of the agency serving the area 
in which the applicant resides. 


SUMMARY 


1. How States may obtain designations under Publie Law 875 for hay 
and feed grain programs 

Step No. 1.—The governor of the State must request the President 
to declare the State as a disaster area under Public Law 875. 

Step No. 2—The State USDA drought committee must submit a 
report to the Secretary of Agriculture showing that a drought condi- 
tion of major proportions exists in the State and setting forth informa- 
tion of the conditions in each county in the area to be designated. 

Step No. 3.—The Secretary of Agriculture will submit recommenda- 
tions to the President concerning the designation of the area requested 
by the governor. 

Step No. 4.—If a State is designated as a drought disaster area by 
the President in accordance with the governor’s request, the Secretary 
of Agriculture is authorized to designate the counties or areas within 
the State in which the hay and feed grain program will be operated. 
Counties or parts of counties will be added and deleted by the Secre- 
tary from the area as change in drought conditions warrant such action. 


How does a farmer or rancher make application for and receive 

assistance under the hay program? 

Step No. 1.—In drought-designated areas where the governor and 
the em of Agriculture have entered into a contract for the 
hay program, farmers and ranchers may obtain application forms for 
hay at reduced transportation costs at the local office of the Farmers’ 
Home Administration or the county office of the Agricultural Stabiliza- 
tion Service. 

Step No. 2.—All applications for hay at reduced transportation costs 
must be approved by the county committee of the Farmers Home 
Administration for the county in which the farmer and rancher reside. 
Completed applications must be filed by the farmer or rancher at 
the county office of the Farmers’ Home Administration or at the 
county office of the Agricultural Stabilization Service. 

Step No. 3.—After approval by the county FHA committee, the 
approved nivolisusiils for hay may be picked up by the farmer or 
rancher at the county agricultural stabilization office. 

Step No. 4.—The farmer or rancher who has been certified for assist- 
ance under the hay program will deliver the approved application to 
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the local dealer or person from whom he will purchase hay. The 
approved application will permit the farmer or rancher to purchase 
the hay from local sources at the reduced transportation costs. 


How does a farmer or ranche r obtain assistance unde r the De partme nt’s 

feed grain program? 

Step No, 1,—In areas that have been designated as drought-disaster 
areas under Public Law 875, farmers er ranchers may obtain applica- 
tion forms for feed grain at reduced costs at either the ¢ ounty office of 
the Farmers Home Administration or the Agricultural Stabilization 
Service, 

Step No. 2.--County committees of the Farmers Home Administra- 
tion are responsib le for determining eligibility of applicants for feed 
grain. Completed app - ations for feed grain must be filed at either 
the county office of the Farmers Home Administration or the Agri- 
cultural Stabilization Service. 

Step No. 3.—Farmers or ranchers whose applications have been 
approved will obtain purchase orders from the county office of the 
Agricultural Stabilization Service. The purchase orders will be used 
by farmer or rancher to purchase the feed grain through local trade 
channels at a reduced cost of 60 cents per hundred pounds, 

Step No. 4.—The local feed dealers will obtain from the county 
office of the Agricultural Stabilization Service a negotiable certificate 
in exchange for the purchase orders obtained from farmers or ranchers 
who have purchased grain from them. The negotiable certificates 
will be used by the local dealers to obtain surplus feed grains from the 
anne Credit Corporation, 


. How do farmers and ranchers obtain emergency loans through the 
— Home Administration? 

Step No. 1.—Farmers and ranchers who are producers and feeders of 
cattle, asi and goats and who are unable to obtain credit from 
private credit sources to continue their operations may apply at local 
offices of the Farmers Home Administration for special livestock loans 
in all States without regard to any drought designations. 

Step No. 2.—Where other types of emergency loans through the 
Farmers Home Administration are needed local interested citizens 
should request the county supervisor of the Farmers Home Adminis- 
tration to request the designation of the area under Public Law 38. 

Step No. 3.—The State director of the Farmers Home Administra- 
tion will submit a report to the Administrator of the Farmers Home 
Administration in Washington, D. C., supporting the need for 
emergency credit in the county or counties in the State(s) under his 
jurisdiction. 

Step No. 4.—The Administrator of the Farmers Home Administra- 
tion will make appropriate recommendations in justifiable instances to 
the Secretary of Agriculture requesting designation of areas for 
emergency loans. 

Step No. 5.—The Secretary of Agriculture makes the final deter- 
mination for designations of areas tor emergency loans. 

Step No. 6.—In areas that have been designated for emergency 
loans by the Secretary of Agriculture farmers and ranchers desiring 
such loans may obtain application forms and make such applications 
at the local county office of the Farmers Home Administration serving 
the area in which the farmer or rancher resides. 
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